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Estate Planning 2009 2010 2011
Annual gift exclusion: $13,000 $13,000 $13,000
Estate tax applicable exclusion amount: $3,500,000 $5,000,000 $5,000,000 +
Gift tax applicable exclusion amount: $1,000,000 $1,000,000 DSUEA'
Noncitizen spouse annual gift exclusion: $133,000 $134,000 $136,000
GSTT exemption: $3,500,000 $5,000,000 2 $5,000,000 3
Special use valuation limit (qualified real $1,000,000 $1,000,000 $1,020,000
property in decedent's gross estate):

'$5,000,000 basic exclusion amount plus deceased spousal unused exclusion amount (exclusion is portable for
2011 and 2012)

2 A 0% GST tax rate applies for 2010
®The GST tax exemption is not portable

IRS Circular 230 disclosure:

To ensure compliance with requirements imposed by the IRS, we inform you that any tax
advice from Pacific Tax Partners, LLP, unless expressly stated otherwise, was not intended
or written to be used, and cannot be used, for the purpose of (i) avoiding tax-related
penalties under the Internal Revenue Code or (ii) promoting, marketing or recommending
to another party any tax-related matter(s) discussed on our website.

Mo information relating to approaches to imwesting or types of securities and investments you might buy, sell or hold is intended or should be
construed as any advice, recommendation or endorsement from us as to any legal, tax, investment or other matter. No reference to any specific
security constitutes a recommendation to buy, sell or hold that security or any other security. Mothing in this test shall be considered a solicitation or
offer ta buy or sell any security, future, option or other financial instrument or to offer or provide any investment advice or service to amy person in
any jurisdiction. \We offer no investment advice or any opinion with respect to the suitability of ary security, and the views expressed in this text
should not be taken as advice to buy, sell or hold any security. [n preparing the information contained in this text, we have not taken into account the
investrnent needs, chjectives and financial circumstances of any particular investor. This information has no regard o the specific investment
objectives, financial situation and particular needs of any specific recipient of this information and investrents discussed may not be suitable for all
investors.
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2009 Estate Tax Rate Schedule Tentative Tax Equals
Taxable Estate Base Tax Plus Of Amount Over
0 - $10,000 $0 18% $0
$10,000 - $20,000 $1,800 20% $10,000
$20,000 - $40,000 $3,800 22% $20,000
$40,000 - $60,000 $8,200 24% $40,000
$60,000 - $80,000 $13,000 26% $60,000
$80,000 - $100,000 $18,200 28% $80,000
$100,000 - $150,000 $23,800 30% $100,000
$150,000 - $250,000 $38,800 32% $150,000
$250,000 - $500,000 $70,800 34% $250,000
$500,000 - $750,000 $155,800 37% $500,000
$750,000 - $1,000,000 $248,300 39% $750,000
$1,000,000 - $1,250,000 $345,800 41% $1,000,000
$1,250,000 - $1,500,000 $448,300 43% $1,250,000
$1,500,000-----=-=-==m-m-m-- $555,800 45% $1,500,000
2009 credit shelter amount $3,500,000 2009 credit amount $1,455,800
2010 - 2012 Gift and Estate Tax Rate Schedule Tentative Tax Equals
Taxable Estate Base Tax Plus Of Amount Over
0 - $10,000 $0 18% $0
$10,000 - $20,000 $1,800 20% $10,000
$20,000 - $40,000 $3,800 22% $20,000
$40,000 - $60,000 $8,200 24% $40,000
$60,000 - $80,000 $13,000 26% $60,000
$80,000 - $100,000 $18,200 28% $80,000
$100,000 - $150,000 $23,800 30% $100,000
$150,000 - $250,000 $38,800 32% $150,000
$250,000 - $500,000 $70,800 34% $250,000
$500,000 + $155,800 35% $500,000
Credit shelter amount $5,000,000 Credit amount $1,730,800

In 2010, the gift tax credit shelter amount is $1,000,000 and the gift tax credit amount is $345,800. In 2012, the
$5,000,000 credit shelter amount will be indexed. Under the sunset provision of the Tax Relief, Unemployment
Insurance Reauthorization, and Job Creation Act of 2010, the gift and estate and GST tax exemptions referenced
above will revert to $1 milion in 2013, and the maxmum tax rate will revert to 55%.
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